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FOREWORD BY THE CHAIRPERSON OF THE 

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE (MPAC) 
 

It is with a deep sense of responsibility that I present the Municipal Public 

Accounts Committee (MPAC) Oversight Report on the 2024/2025 Annual Report 

to the Council of the ZF Mgcawu District Municipality. The preparation of this 

report forms part of Council’s commitment to strengthening accountability, 

transparency and sound financial governance within the District Municipality. 

The oversight process undertaken by MPAC is a critical component of municipal 

governance. In accordance with the provisions of the Municipal Finance 

Management Act, 56 of 2003 (MFMA), Council is required to consider the 

Annual Report and adopt an Oversight Report that reflects its assessment of the 

District Municipality’s financial and non-financial performance. Through this 

mechanism, Council ensures that public resources are managed responsibly and 

that the administration remains accountable to the communities it serves. 

In fulfilling its mandate, the Municipal Public Accounts Committee carefully 

examined the Annual Report for the 2024/2025 financial year, including the 

audited financial statements, the Auditor-General’s report and the performance 

information presented by the administration. The Committee’s work focused on 

ensuring that the District Municipality’s reporting accurately reflects its 

performance, that legislative and regulatory requirements are adhered to and 

that areas requiring improvement are properly identified. 

The role of oversight is not only to evaluate past performance but also to 

contribute to strengthening institutional governance and improving service 

delivery outcomes. Effective oversight promotes a culture of accountability within 

the District Municipality and ensures that the commitments made to 

communities translate into measurable progress and responsible financial 

management. 

I would like to acknowledge the dedication and professionalism of the members 

of the Municipal Public Accounts Committee, whose work and engagement 

throughout this process have contributed to the thorough consideration of the 

Annual Report. Their commitment to the principles of accountability and good 

governance has been instrumental in ensuring that the oversight function of 

Council is exercised with diligence and integrity. 
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Appreciation is also extended to the Speaker of Council, the Executive Mayor, the 

Audit Committee and the municipal administration for their cooperation during 

the oversight process. Their willingness to provide information and respond to 

matters raised by the Committee assists in strengthening transparency and 

reinforcing the accountability framework of the municipality. 

The adoption of this Oversight Report by Council represents an important step in 

the District Municipality’s governance cycle. It affirms Council’s responsibility to 

hold the administration accountable while ensuring that the District Municipality 

continues to improve its financial management practices and service delivery to 

the communities of the ZF Mgcawu District. 

It is my hope that this report will contribute positively to the ongoing efforts of 

Council to promote responsible governance, improve institutional performance 

and uphold the trust placed in local government by the people we serve. 

 

______________ 

Councillor M.M Louw   

MPAC Chairperson  

26 March 2026 
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1) INTRODUCTION & LEGAL 

FRAMEWORK  

The compilation of this Oversight Report is undertaken in compliance with the 

requirements of Section 129(1) of the Municipal Finance Management Act, Act 56 

of 2003 (MFMA). This section of the Act prescribes that a municipal council must 

consider the municipality’s Annual Report and subsequently refer it to the 

Municipal Public Accounts Committee or another designated oversight structure 

for detailed review. Following this review process, the committee is required to 

compile an Oversight Report containing its findings, observations, and 

recommendations for consideration by Council. 

The Oversight Report serves as Council’s formal response to the Annual Report 

and forms an integral part of the municipal accountability cycle. Through this 

process, Council exercises its responsibility to evaluate the District Municipality’s 

financial management, governance practices and overall institutional 

performance during the financial year under review. 

Upon consideration of the Oversight Report, Council is required to adopt a 

resolution that clearly indicates its position regarding the Annual Report. In 

terms of the MFMA, Council must determine whether it: 

• Approves the Annual Report, with or without reservations; 

• Rejects the Annual Report; or 

• Refers the Annual Report back for revision of specific components that may be 

amended. 

The provisions of Section 129 therefore establish an important governance 

mechanism that enables Council to fulfil its oversight responsibilities, while also 

ensuring transparency, accountability and responsible management of public 

resources within the District Municipality. 

2) PURPOSE   

The Annual Report is an important accountability document that provides a 

comprehensive overview of the District Municipality’s financial and non-financial 

performance for the previous financial year. It serves to inform Council, 

stakeholders and the public on how municipal resources were managed and the 
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extent to which the District Municipality achieved its planned objectives and 

service delivery commitments. 

The Oversight Report, on the other hand, represents Council’s formal assessment 

of the Annual Report. In terms of Section 129(1) of the Municipal Finance 

Management Act, Council must consider the Annual Report and adopt an 

Oversight Report that records its comments, findings and recommendations. 

Together, these reports strengthen transparency, accountability and good 

governance within the District Municipality. 

3) THE PURPOSE AND FUNCTIONS 

MUNICIPAL PUBLIC ACCOUNTS 

COMMITTEE 

The Municipal Public Accounts Committee (MPAC) plays a central role in 

strengthening accountability and transparency within the municipal governance 

system. Its primary purpose is to assist Council in exercising effective oversight 

over the financial management, performance reporting and governance practices 

of the District Municipality. Through its work, the Committee contributes to 

ensuring that municipal resources are managed responsibly and that the 

administration remains accountable for its actions and decisions. 

MPAC is established by Council in terms of Section 79 of the Local Government: 

Municipal Structures Act, 117 of 1998. This provision empowers municipal 

Councils to appoint committees consisting of councillors to perform specific 

oversight functions on behalf of Council. In this capacity, MPAC functions as a 

specialized oversight committee that supports Council in reviewing matters 

relating to financial performance, audit outcomes and institutional 

accountability. 

As part of its mandate, the Committee examines key accountability documents of 

the District Municipality, including the Annual Report and other financial and 

performance-related reports. It interrogates the information presented by the 

administration, considers audit findings and compliance matters and identifies 

areas where improvement or corrective action may be required. The outcomes of 

this process are recorded in the Oversight Report, which is submitted to Council 

for consideration and adoption. 

Through these responsibilities, MPAC strengthens Council’s ability to exercise 

independent oversight over municipal operations, while promoting sound 
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governance, responsible financial management and improved public confidence 

in the institution. 

Members of the Municipal Public Accounts Committee (MPAC) for the 

2024/2025 financial were: 

NAME OF MEMBER OF MPAC  POLITICAL PARTY  

Cllr M. Louw[Chairperson] African National Congress [ANC] 

Cllr K.G. Keorometswe African National Congress [ANC] 

Cllr D.R. Pienaar African National Congress [ANC] 

Cllr P.J. George African National Congress [ANC] 

Cllr J. Balies  Economic Freedom Fighters [EFF] 

[Resigned December 2024]  

Cllr F.L. Witbooi   Democratic Alliance [DA] 

 

4) 2024/2025 ANNUAL REPORT PUBLIC 

CONSULTATION PROCESS  

The Draft Annual Report 2024/2025 was tabled to the Council by the Executive 

Mayor on the 28th January 2026 in compliance with Section 127(2) of the 

Municipal Finance Management Act.  

The Draft Annual Report 2024/2025 was made public on the Municipal Website 

and it was advertised in the Local Newspaper after the tabling in Council.  

Members of the community and other stakeholders were invited to submit 

written inputs/comments on the Draft Annual Report  

The Draft Annual Report 2024/2025 was also submitted in terms of Section 127 

(5)(b) to: 

- The Auditor General of South Africa  

- The Provincial Treasury  



ZF MGCAWU DISTRICT MUNICIPALITY 

OVERSIGHT REPORT 2024/2025 

 

 7  

- The Department of Cooperative Governance, Human Settlements and 

Traditional Affairs (COGHSTA)  

The closing date for public comments from the public and organs of the state was 

the 27th of February 2026. The comments received were tabled and considered at 

the MPAC meeting held on the 26th of March 2026. The following table reflects 

the key written representations received from the respective bodies/individuals 

relating to the contents of the Annual Report:  

Representation 

submitted by  

Key issues raised  Action taken by MPAC  

Individual 

Councillors  

No submissions received   None  

Members of the 

public  

No submissions received   None  

Provincial 

Treasury  

No submissions received  None  

Department of 

Cooperative 

Government, 

Traditional Affairs 

and Human 

Settlements 

(COGHSTA) 

No submissions received  None  

Auditor-General 

of South Africa  

The Auditor-General indicated that, 

based on its review of the Draft Annual 

Report of the ZF Mgcawu District 

Municipality for the 2024/2025 financial 

year, no inconsistencies were identified. 

Furthermore, the Auditor-General 

confirmed that no additional inputs or 

MPAC expresses its 

appreciation to the Office 

of the Auditor-General 

for conducting a 

comprehensive quality 

review of the ZF Mgcawu 

District Municipality 
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amendments were required at this stage 

of the process. 

In light of this confirmation, it is recorded 

for the purposes of this Oversight Report 

that the Auditor-General did not raise any 

concerns or discrepancies in relation to 

the information contained in the Draft 

Annual Report during its review. This 

acknowledgement provides assurance 

that the 2024/2025 Annual Report is 

consistent with the relevant audited 

information and meets the required 

reporting standards. 

Draft Annual Report for 

the 2024/2025 financial 

year. 

 

5) EVIDENCE ATTACHED TO THE 

OVERSIGHT REPORT  
 

The following evidentiary documents are attached to this Oversight Report as 

proof of compliance with all statutory requirements legislating the Annual 

Report process. 
a) Communities were advised through print media and the Municipality’s 

Website of the availability of the Draft Annual Report and were invited to 

submit representations on the Report. The closing date for submissions was 

the 27th of February 2026 

b) The Draft Annual Report was made available on the Municipal Website  

c) The Draft Annual Report was submitted to the Auditor General, Provincial 

Treasury and COGHSTA 

d) A covering letter signed by the Municipal Manager forms part of the 

portfolio of evidence. 
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6) COUNCIL RESOLUTION 

That the Municipal Council, having fully considered the Oversight Report on the 

ZF Mgcawu District Municipality’s Annual Report for the 2024/2025 financial 

year: 

1. Adopts the 2024/2025 Oversight Report in terms of Section 129(1) of 

the Municipal Finance Management Act, Act No. 56 of 2003; and 

2. Approves the Annual Report for the 2024/2025 financial year 

without reservations, in terms of Section 129(1)(a)(b) of the MFMA. 

3. Resolves that the Oversight Report and the Annual Report for the 

2024/2025 financial year be submitted to the Provincial Legislature, in terms 

of Section 132(2) of the MFMA, within seven (7) days of adoption. 

7) CONCLUSION  

The Municipal Public Accounts Committee has completed its review of the ZF 

Mgcawu District Municipality Annual Report for the 2024/2025 financial year in 

accordance with its oversight responsibilities. Through this process, the 

Committee carefully considered the information presented, including the audited 

financial statements, performance reporting and relevant submissions received 

during the review period. 

The Committee is satisfied that the Annual Report provides a fair and 

comprehensive reflection of the District Municipality’s financial position and 

operational performance for the year under review. Based on its assessment, 

MPAC submits this Oversight Report to Council for consideration and adoption 

in terms of the applicable legislative requirements. 

The Committee acknowledges the cooperation of Council, the Executive Mayor, 

the administration and all relevant stakeholders who contributed to the 

preparation and review of the Annual Report. Their cooperation assisted in 



ZF MGCAWU DISTRICT MUNICIPALITY 

OVERSIGHT REPORT 2024/2025 

 

 10  

ensuring that the oversight process was conducted in a transparent and 

accountable manner. 

______________ 

Councillor M.M Louw  

MPAC Chairperson  

26 March 2026 
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